Cost to Incorporate a
Company in the UK

Incorporating a company in the UK involves various expenses beyond the initial
registration fee. Understanding these costs is crucial for budgeting and financial

planning.
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Key Factors Affecting
Incorporation Costs

1 Company Structure

The choice of company structure, such as a limited company or a sole

proprietorship, influences costs.

2 Industry and Business Activity

The specific industry and nature of the business operations impact

licensing and permit requirements, affecting expenses.
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3  Geographic Location

Incorporation costs may vary depending on the location within the UK,
due to regional differences in fees and regulations.

4  Professional Services

Hiring lawyers or accountants to assist with incorporation can add

significant costs to the overall budget.
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Company Formation Fees

Registration Fee £12
Filing Fee £40
Digital Filing Fee £10
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Registering for Taxes

Value Added Tax (VAT) Corporation Tax

If your company's turnover Companies are subject to

exceeds the VAT threshold, you'll corporation tax on their profits.

need to register for VAT and The tax rate can vary depending

charge VAT on your sales. on the company's size and
turnover.

Income Tax

If you're a sole trader, you'll be liable for income tax on your company's
profits. This is calculated based on your personal income tax bracket.
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Obtaining Necessary Licenses
and Permits

1 Business License

General license is required for company incorporation in UK.

2 Industry-Specific Licenses

Certain industries, such as food services or healthcare, may

require specific licenses or permits.

3 Environmental Permits

If your business activities have potential environmental impacts,
you may need environmental permits.
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Ongoing Compliance and Reporting Requirements

Annual Accounts
1
Companies must file annual accounts with Companies House.
Tax Returns
2
Companies need to file corporation tax returns and pay any taxes due.
VAT Returns

VAT-registered companies must file VAT returns and pay VAT due.
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Budgeting for Initial and
Recurring Expenses
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Incorporation Fees

These include registration, filing, and
digital filing fees.

Office Space and Equipment

Rent, utilities, and office supplies are

recurring expenses.
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Tax Obligations
Factor in corporation tax, VAT, and

potential income tax.
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Payroll and Benefits

Salaries, wages, and employee

benefits are key expenses.
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Comparison to Other Business Entities
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Sole Trader Partnership Limited Liability Company (LLC)
Simple to set up, but the owner is personally  Shared liability, but requires careful Limited liability for owners, but more
liable for all debts. agreements between partners. complex to set up and operate.
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Get in Touch

ENTERSLICE

(+1) 6292766228

www.enterslice.com

info@enterslice.com
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